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(NISTEP), MEXT

Yuya Ikeda, Shoko Haneda

ABSTRACT

Using the Japanese National Innovation Survey, we analyze how the degree of innovation
novelty affects firm growth. We find that incremental innovation strongly promotes firm
growth while radical innovation has no effects on it. In addition, we find that the impact of
incremental innovation is greater in high-growth firms, but it also improves the performance
of low-growth firms which decrease their turnover. This finding suggests that low-growth
firms have a possibility of improving their growth rate by implementing innovation activities.



